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Commercial Paper 100 
CARE A1+  

[Single A One Plus] 
Assigned 

    
Rating RationaleRating RationaleRating RationaleRating Rationale    
    
The rating factors in the strategic importance of A.K. Capital Finance Pvt. Ltd. (AKCFPL) to its 
parent and majority shareholder, A.K. Capital Services Ltd. (AKCSL), given the strong operational, 
financial and brand linkages between the two companies. The rating is supported by AKCSL’s 
established presence in the debt market segment, highly experienced management team and strong 
institutional client base. The rating is further supported by AKCFPL’s strong capitalization and 
comfortable liquidity profile. The rating is, however, constrained by potential income volatility due 
to exposure to the market risk of bond portfolio and low seasoning of its corporate loan portfolio. 
Integration of the parent, AKCSL with the company and its continued support, leverage & 
profitability are the key rating sensitivities. 
    
Company Profile Company Profile Company Profile Company Profile     
    
A.K. Capital Finance Private Ltd. (AKCFPL) is a RBI-registered Non-Deposit taking NBFC and is a 
98% subsidiary of A.K. Capital Services Ltd. (AKCSL). AKCFPL purchases debt securities in the 
primary market and retails them out to institutions like Provident Funds, Banks, Insurance 
Companies, Mutual Funds and Corporates. The company also earns fees on distribution of Debt 
IPOs and forayed into the corporate loan segment in FY11 (refers to the period April 01 to March 
31). In FY12, AKCFPL reported PAT of Rs.5.5 crore on a total income of Rs.18.3 crore. As on March 
31, 2012, Tangible Networth of AKCFPL stood at Rs.189.4 crore. Consolidated financials of the 
parent company have also been considered.  
 
    
About the Parent Company About the Parent Company About the Parent Company About the Parent Company ----    A.K. Capital A.K. Capital A.K. Capital A.K. Capital Services Ltd (AKCSL)Services Ltd (AKCSL)Services Ltd (AKCSL)Services Ltd (AKCSL)    
    
AKCSL is a SEBI-registered Category I Merchant Banker. The company was incorporated on 
October 5, 1993, as a private limited company, promoted by Mr A. K. Mittal, and subsequently was 
converted into a Public Limited Company in September 1994. The company has been providing 
merchant banking services for over 15 years and is a leading player in the corporate debt market 
segment. AKCSL’s primary activities include Merchant Banking, Investment Banking and Third 
Party Product Distribution. The company’s Merchant Banking Services include fee-based advisory 
and arranging services of financial securities and also the underwriting services. The company 
placed approximately Rs.86,601 crore of debt issues in FY12.  
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 Complete definitions of the ratings assigned are available at www.careratings.com and other CARE 

publications  
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In FY12, on a consolidated basis, AKCSL reported PAT of Rs.38.3 crore on a total income of Rs.198.5 
crore. As on March 31, 2012, AKCSL’s gearing level was comfortable at 0.73 times with a Net-worth 
of about Rs.274 crore.  
    

Analyst ContactAnalyst ContactAnalyst ContactAnalyst Contact    
Name: Abhinav Sharma 

Tel # 022-6754 3508 
Email: abhinav.sharma@careratings.com 

    
CACACACARE hasRE hasRE hasRE has    classified instruments rated by it on the basis of complexity. This cclassified instruments rated by it on the basis of complexity. This cclassified instruments rated by it on the basis of complexity. This cclassified instruments rated by it on the basis of complexity. This classification is lassification is lassification is lassification is 
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DDDDisclaimerisclaimerisclaimerisclaimer    
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 
its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 
does not, however, guarantee the accuracy, adequacy or completeness of any information and is not 
responsible for any errors or omissions or for the results obtained from the use of such information. 
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
“Credit Analysis and Research Limited is proposing, subject to market conditions and other 
considerations, to make an initial public offer of its Equity Shares and has filed a red herring 
prospectus (“RHPRHPRHPRHP”) with the Registrar of Companies, Mumbai, Maharashtra. The RHP is available 
on the website of SEBI at www.sebi.gov.in and on the websites of the Book Running Lead Managers 
at www.investmentbank.kotak.com, www.dspml.com, www.edelweissfin.com, 
www.icicisecurities.com, www.idbicapital.com and www.sbicaps.com. Investors should note that 
investment in equity shares involves a high degree of risk and for details relating to the same, see 
the section titled “Risk Factors” on page 15 of the RHP.”  
 
“This press release is not for publication or distribution to persons in the United States, and is not an 
offer for sale within the United States of any equity shares or any other security of Credit Analysis 
and Research Limited. Securities of Credit Analysis and Research Limited, including its Equity 
Shares, may not be offered or sold in the United States absent registration under U.S. securities laws 
or unless exempt from registration under such laws.” 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 
numbers are given below: 

HEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAI    
Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra     
Managing Director 
Mobile : +91-98204 16002  
E-mail : dr.dogra@careratings.com    

                                                        Mr. Rajesh MokashiMr. Rajesh MokashiMr. Rajesh MokashiMr. Rajesh Mokashi  
              Dy. Managing Director 
              Mobile  +91-98204 16001 
              E-mail: rajesh.mokashi@careratings.com    

Mr. Mr. Mr. Mr. Suryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer Rangaswamy                                                                                                                    Mr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur Sachdeva        
Senior Vice President – Marketing                                  Vice President – Banks & Financial Services 
Mobile: +91 9867365827                                                   Mobile: +91-9819698985 
mail: R Suryanarayan@careratings.com                         Email ankur.sachdeva@careratings.com 
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CHENNAICHENNAICHENNAICHENNAI | Mr. V Pradeep KumarMr. V Pradeep KumarMr. V Pradeep KumarMr. V Pradeep Kumar | Cell: +91 9840754521 | Tel: +91-44-2849 7812/2849 0811 | Fax: 
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E-mail: swati.agrawal@careratings.com | 3rd Floor, B -47, Inner Circle, Near Plaza Cinema, 
Connaught Place, New Delhi - 110 001. 
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